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Section1212(a)of the TransportationEquityActfor the21st Century(TEA-21),amended
section 302 of title 23, United States Code (U.S.C.), to allow the State transportation departments
(STD) to claim reimbursement of indirect costs. The Federal Highway Administration (FHWA)
later rescinded title 23, Code of Federal Regulations (CFR), part 140, subpart G, which also
precluded local governments from claiming reimbursement of indirect costs. As a result ofthese
legislative and regulatory changes, State and local government agencies can be reimbursed for
indirect costs subject to the provisions of the Office of Management and Budget Circular A-87
(OMB Circular), "Cost Principles for State, Local, and Indian Tribal Governments." Since
grantees are not required to claim indirect costs, these procedures only apply to agencies seeking
reimbursement of these costs.

The following regulations and guidance govern the reimbursement of indirect costs:

. Uniform Administrative Requirements for Grants and Cooperative Agreements to State
and Local Governments, 49 CFR, part 18 (U.S. Department of Transportation
implementation of the common rule)
http://www.access.gpo.gov/naralcfr/waisidx 02/49cfr18 02.html

. Cost Principles for State, Local, and Indian Tribal Governments, OMB Circular A-87
http://www.whitehouse.gov/omb/circulars/a087/toc.html

. Implementation Guide for OMB Circular A-87 (ASMB C-I0), Department of Health and
Human Services (HHS) http://www.hhs.gov/grantsnet/state/index.htm

. FHWA September 24,1998, Memorandum: Indirect Costs Eligibility and Other TEA-21
Revisions to Title 23 US.C. Section 302 http://www.fhwa.dotgov/tea211indcosts.htm




